
Previous: 7,399.6 PSEi change: -0.31%

High: 7,408.2 Best: MBT +4.14%

Low: 7,368.5 2nd best: MPI +3.02%

Close: 7,376.8 2nd worst: AP -2.15%

Val. traded (mn): 3,029.8 Worst: PGOLD -2.48%

Tenor Change Yield Tenor Change Yield

1 month +0.4689 3.6433 4 years -0.3586 5.3200

3 months +0.0353 3.2905 5 years +0.4403 6.1339

6 months -0.1371 4.2212 7 years +0.3792 6.6786

1 year -0.0523 4.6465 10 years +0.0675 6.4625

2 years +0.2674 5.1446 20 years -0.0089 7.3982

3 years -0.0247 4.9950

Previous Close Previous Close

PHP/USD 53.510 53.480 EUR/USD 1.1724 1.1714

Tenor Change Yield Tenor Change Yield

3 months -0.0129 1.9556 5 years +0.0531 2.8176

6 months +0.0128 2.1462 10 years +0.0610 2.9541

2 years +0.0356 2.6287 30 years +0.0652 3.0910

Philippine peso

July 24, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities closed lower ahead of President Duterte's State of the Nation Address. Meanwhile, local fixed income yields rose and the Philippine

peso slightly strengthened following comments from the BSP suggesting another interest rate hike in August.

Foreign Exchange

OVERSEAS MARKETS

Global equities ended mixed as trade worries continue to weigh on investor sentiment, although slightly lifted by ongoing trade talks between US,

China and the EU. Meanwhile, US Treasury yields rose on a possible change in the BOJ's accomodative policy stance. Lastly, the US dollar

strengthened despite disappointing US housing data.

Global Markets

US Treasuries

 Ayala Corporation (PSE Ticker: AC) raised Php 8.07 billion through a 
private placement, selling 8.81 million common shares at Php 916 per 
share, a 1.08% discount to the company’s 30-day volume weighted 
average price (VWAP).  The proceeds from the sale would be used to fund 
capital expenditures and pay off debt. 

 Bureau of Treasury reported that state revenues and disbursements both 
beat targets for the first half of the year. State revenues totaled Php 1.411 
trillion, (+20% YoY) and 8% higher than the target. Tax revenues are at 
1.255 trillion, highly attributable to the passage of TRAIN law. 
Disbursements also grew to Php 1.604 trillion (+20% YoY). 7,300
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Total Net Foreign Flows (USD mn) PCOMP

-0.31% DoD; Net Foreign 
Buying: $3.67mn 

The local equities market closed lower as investors stayed in the sidelines 
ahead of President Duterte's State of the Nation Address. This is despite 
foreigners turning net buyers with inflows of Php 195.99 million. The PSEi 
closed at 7376.8 (-0.31% DoD). 

Local fixed income yields rose, reflecting investor sentiment of another BSP 
rate hike in August. However, the pick-up in yields was tempered by the 
oversubscription in T-bill auction yesterday. On average, the yield curve rose by 
9.79 bps, led by the long end, which rose by 14.59 bps. 

The Philippine peso slightly strengthened ahead of President Duterte’s third 
State of the Nation Address. Markets also weighed the hawkish statements from 
the BSP, suggesting another interest rate hike during the Monetary Board's 
meeting in August. The USD/PHP pair closed at 53.48 (-0.06% DoD). 
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 US stocks ended mixed as investors await the earnings release of manufacturing 
companies to gauge the impact of the US-China trade war. Ongoing trade talks 
were only slightly able to lift investor setiment. The DJIA closed at 25,044.29 
(-0.06% DoD), while the S&P 500 closed at 2,806.98 (+0.18% DoD). 

 European stocks fell, dragged by automotive shares as trade concerns continue 
to weigh on investor sentiment. European Commission President Jean-Claude 
Juncker will be attempting to pursuade the US not to improse tariffs on EU 
automakers. The MSCI Europe fell to 129.79 (-0.18% DoD). 

 Asian stocks fell on negative investor sentiment following rhetoric from the G-20 
meeting held last weekend (July 22) that global growth remains strong, although 
"less synchronized" and financially vulnerable. This can be due to increasing 
trade and geopolitical tensions. The MSCI APxJ closed at 536.47 (-0.16% DoD). 

 US Treasury yields rose, as investors sold off  long tenored securities amid a 
possible change in the BOJ's monetary policy taking a less  accomodative stance. 
This momentarily drove yields upwards, steering foreign investors away from US 
government paper. The yield curve rose on average by 3.58 bps with the 
benchmark 10 YR closing at 2.9541. 

 The US dollar strengthened despite the weak US housing data showing the sales 
of previously-owned homes fall 0.6% MoM in June, lower than the 0.5% increase 
expectation. This is due to the severe housing shortage according to the National 
Association of Realtors (NAR) chief economist Lawrence Yun. The DXY closed at 
94.63 (+0.17% DoD). 
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